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MEMORANDUM FOR: Director of Central Intelligence
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Pricing the Soviet Military Machine
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the construction of sites or bases, and on the
operational deployment of military units for each
year under study. Then we put these data on the
computer and integrated them with previously pre-
pared operating cost factors and equipment prices.

5. These calculations told us that the Soviet
commitment to the strategic attack mission absorbed
resources equivalent to $6.3 billion in 1967, They
also told us what the cost of this mission would be
during each of the next ten years, if these forces
evolve as estimated.

6. The process was repeated as we worked on
NIE 11-3 for the Soviet strategic air and missile
defense mission, and on NIE 11-14 for the general
purpose forces.

7. We are now reexaminhing the force statements,
updating them on the basis of the latest intelligence,
and adding in such matters as Soviet expenditures for
military research, development, test, evaluations,
and space. This will all g0 on the computer in time
to back up the preparation of NIE 11-4 on Soviet
military policy.

8. The OSR results are meshed with OER estimates
for civilian economic activities to round out the
estimate of the USSR's GNP. In this way, we can
evaluate the economic feasibility or impact of the
estimated military activities.

9. The work of OSR in effect Ye-creates the
Soviet military budget in detail comparable to
a%”hw” the Five Year Defense Program and the budget sub-
T .ission of the Secretary of Defense. This is how
W@%h;ag all the estimates up together and examine
their impact on the Soviet economy .

/s/
R. J. SMITH
Deputy Director for Intelligence

Attachment: a/s
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